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GLOBALIZATION

Condition and prospects of foreign trade

in services from Ukraine

Abstract

The purpose of the paper is the economic analysis of the dynamics of export-import of
services in the economy of Ukraine, the geographical structure of exports of goods of
services, the selection of the main features of foreign trade in services around the world
and in Ukraine. Methodology. The theoretical and methodological basis of the study are
the dialectical method of knowledge and a systematic approach to the study of economic
phenomena and processes. The following methods of scientific research were used:
induction and deduction, analysis and synthesis, economic and statistical methods. For
a visual presentation of the results of the study, tabular methods were used. The results
showed that exports of services significantly exceeded imports. High service exports were
in 2019 (15628.86 million USD) and 2018 (11637.95 million USD). In 2020, exports
increased by almost 15%. Transportation services of various types account for about 58%.
The value of exports of computer services increases annually, and in 2020 it accounted
for 16.48% of total services exports. Practical implications. In modern conditions, the
active participation of the country in world trade has significant advantages: it allows
more efficient use of available resources in the country, to join the world achievements
of science and technology, in a shorter time to carry out the restructuring of its economy,
as well as to meet the needs of the population more fully and diverse. In this regard, of
significant interest is the study of trends in exports of services in the Ukrainian economy,
their geographic and commodity structure, identifying the main problems of development
of exports of services from Ukraine. These problems are particularly important for Ukraine
and other countries that have embarked on the path of creating a developed market
economy, focused on active participation in world trade. Value/originality. The economic
analysis of the dynamics and geographical structure of the export-import of services will
identify the problems that hinder the development of the services market in Ukraine, the
diversification and expansion of exports of services.
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The services market accounts for more than
two-thirds of the world economy, so services are
distributed both domestically and abroad, facilitating
technological progress and increasing the mobility of
the population. The essence of the world market, the
importance of services for the world and domestic
economy, the main characteristics of services as
an object of economic relations are analyzed. The

economic analysis of the dynamics of export-import
of services in the economy of Ukraine, the
geographical and commodity structure of exports
of services is carried out. The main features of
foreign trade in services in the world and in Ukraine
were defined. On the basis of the analysis the main
problems that hinder the development of the services
market of Ukraine, the diversification and expansion
of exports of services were identified. The ways of
solving these problems are proposed.
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2 The role of services in international activities

Globalization, diversification of international
markets makes manufacturers come to a better
understanding of the processes of international
cooperation and integration, implementation of
export-import operations, and attracting foreign
investment. In this context, the importance of
services in the global economy is increasing.
The world trade market is an international system
of exchange, in which the main commodity object
is various types of services and which exists on
the basis of the international division of labour
(Dynamics of export-import services of Ukraine by
country).

The emergence and formation of the market
is associated with the development of the social
division of labour and commodity production. With
the growth of commodity production, the market
develops, which is a way of exchanging products
that are intended for sale rather than for
consumption by the producers themselves (Malska,
2011).

The role of the service sector is as follows:

- is an important sector of the national and global

economy;

- play a big part in the development of human
capital;

- affects the functioning and development of
material production;

— helps to increase free time;

— creates opportunities to better meet and develop
the needs of the individual and society;

- is an essential element in shaping the modern
quality of life;

- ensures the quality of economic growth and
increases the country's competitiveness (Fediv R.,
Fediv I., 2020, 2021; Rumyantsev A., Kovalenko
Yu., 2006).

3 Analysis of the state of foreign economic
activity in the field of services

Foreign commerce has a huge impact on the
country's economy. Consider and analyze the real
state of foreign economic activity of Ukraine in
the sphere of services. To perform this analysis,
it is necessary to consider the following aspects:
the dynamics of development of export operations
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from the provision of services; the geographical
structure of international operations on the
provision of services; the state of the structure
of foreign trade in services. In order to analyze
the foreign economic activity of Ukraine, it is
proposed to consider the dynamics of export-import
operations on the provision of services in 2016-2020
(Table 1). A more detailed state of international
operations in the specified period is reflected in
Table 1.

This table shows that exports of services
significantly exceed imports. Service exports were
high in 2019 (15628.86 million USD) and 2018
(11637.95 million USD). In 2020, exports increased
by almost 15%.

As a rule, the structure of world trade is
considered from two points of view: in terms of
geographical distribution (geographical structure)

and in terms of commodity filling (commodity
structure). The TOP-10 countries in the structure
of services exports from Ukraine in 2020 are
presented in Table 2.

In 2020, European countries had the largest
share in the geographical structure of exports,
with the CIS countries in second place. A significant
proportion were countries with uncertain status:
two states recognized by the UN, but occupied by
other states (Western Sahara, Palestine); nine states
that are de facto independent, but (almost) not
recognized either (Abkhazia, Nagorno-Karabakh,
Transnistria, Northern Cyprus (only Turkey
recognizes it), Somaliland, and South Ossetia).
According to an analysis of Table 3, the value of
exports has increased by 15.4% in recent years.

The percentage structure of services exports is
shown in Table 4.

The analysis confirms the importance of pipeline
transport in the Ukrainian economy, confirming
Ukraine's status as a "transit country." Overall,
transportation services of various types account for
about 58%. The value of exports of computer services
increases every year, and in 2020 it accounted for
16.48% of total services exports.

4 Signs and problems of foreign trade in services
Foreign trade in services in the world practice is

characterized by such features:
1) mature economies:

TABLE 1 Volumes of export-import transactions in 2016-2020, million USD

Year 2020/2016,
2016 2017 2018 2019 2020
Export of services 9868.00 10714.37 11637.95 15628.86 11387.56 115.40
mpo r tsof Se rwces 4444444444444 532 651 4444444444444444444 547 615 4444444444444444444 630 881 4444444444444444444 694215 4444444444444444444 571 254 444444444444444444 107 2 5 .........
Balance 444444444444444444444444444444444 454149 4444444444444444444 523 822 4444444444444444444 532 914 4444444444444444444 868 671 4444444444444444444 567 502 444444444444444444 124 9 6 ........

Source: (Dynamics of export-import services of Ukraine by country; State Statistics Service of Ukraine)
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TABLE 2 TOP-10 countries in the structure of services exports from Ukraine in 2020

Country The volume of export, million USD % in total exports

 Total ‘ 11387.56 100

RussmnFederatlon ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 251913 ....................... 230 ......................
USA ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 138917 ....................... 122 ......................
SWltzeﬂand .................................................................................... 73200 ,,,,,,,,,,,,,,,,,,,,,,,, 64 .......................
Germany ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 61325 ,,,,,,,,,,,,,,,,,,,,,,,, 54 .......................
UnltedKlngdomOfGreatBrltalnandNorthernIreland ........................ cons B
poland ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, wneo 37 .......................
Cyprus ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, seos 34 .......................
UmtEdArabEmlrateS ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, onsy e
Netheﬂands .................................................................................... vaang 21 .......................
Israel ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, N L
Estoma ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | ........................ osey | ....................... R

Source: (Dynamics of export-import services of Ukraine by country; State Statistics Service of Ukraine)

TABLE 3 Dynamics of services exports from Ukraine for 2016-2020

Name. of service in ac.cordance w1th'the 2018 2019 2020 2020/2016,
classification of foreign trade services

 Services for the processing of material resources :  1125.71 : 1419.72 © 1699.30 : 1640.18 : 1219.22 & 10831

: Repair and maintenance services not included
. in other categories

: Transport services 5300.55 : 5861.41 5851.42 : 9109.92 4988.43 94.11
Travelrelatedsermces20524 44444 24275 444444444444 2 9886 44444 3349526345 ............. 12836 .......

Sermcesmtheﬁeldof Constructlon38926 44444 444444 1 0226 444444444444 1 5034 44444 12574 4444444444444 7 539 ............... 1937 ........

Insurancesewlces ............................................................ 5 375 ...... 4444444 3 980 .............. 4 502 ...... 4444444 7 552 .............. 5 824 .............. 108 3 7 .......

Flnanaalseerce58314 ...... 4444444 7 421 4444444444444 1 075513359 444444444444 1 0360 ............. 12460 .......

Royaltle S andOthersemces the use o f .......................... 2 9 37 ...... e 2 9 08 .............. 4 281 .............. 5 544 .............. 9 4 93 .............. 3231 8 .......

“ intellectual property

. Services in the field of telecommunications, 1644.09 = 1760.79 | 2114.96 | 257595 = 305145 .  185.60
i computer and information services : : : : :

. Business services 1060.70 : 1278.17 1256.66

i Services provided to individuals, cultural and
| recreational services

9868.00 10714.37 15628.86

Source: (Dynamics of export-import services of Ukraine by country; State Statistics Service of Ukraine)

- a moderate openness of trade and an effective Ukraine's  foreign trade in  services is
mechanism of state support for the development characterized by all these features, except for the
of services; negative balance. Unlike developing countries,

- innovativeness of exports and imports of Ukraine's balance of foreign trade in services is
services (financial, information and business); positive. However, the problem is that the share

2) developing economies: of services in the overall structure of foreign trade

- the main types of service exports are transport, is insignificant compared to goods (less by a total
tourism, and financial (offshore); turnover of 6-8 times compared to the foreign

— the presence of a negative balance in foreign trade  trade turnover of Ukraine). In addition, Ukraine's
in services; foreign trade in services has shown much

- the growing dependence of foreign trade in greater resilience to crisis phenomena in the global
services on external determinants (Olefir, economy. Thus, the experience of successful export
Typanov, 2008; Palchuk, 2011). of services is important for the country and can
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TABLE 4 Structure of services exports from Ukraine in 2016-2020

Name of service in accordance with the classification

of foreign trade services

i Services for the processing of material resources

. Repair and maintenance services not included in other categories :

: Transport services

. Travel related services

: Financial services

: Royalties and other services the use of intellectual property

i Services in the field of telecommunications, computer and
: information services

i State and government services

Source: (Dynamics of export-import services of Ukraine by country; State Statistics Service of Ukraine)

become a way of its development (Iksarova, 2010;
Morhulec, 2012).

The main problems that hinder the development
of the services market in Ukraine, the expansion
and diversification of Ukrainian exports of services:

—lack of an adequate legal framework, effective
taxation systems, and legislative restrictions;

- low concentration of capital and lack of funds
for re-equipment of technical base and creation
of new fixed assets, insufficient development
of small and medium-sized enterprises;

— unfavorable investment and innovation climate,
lack of transparency in business and corruption;

- insufficient development of knowledge-intensive
sectors, especially the information and commu-
nication services sector.

5 Conclusions

There are positive trends in the export of services
from Ukraine, but the share of exports of services in
the overall structure of foreign trade is insignificant
compared to goods.

To increase the level of Ukrainian exports of
services, the following measures should be used:
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