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Abstract. The purpose of the paper is the detection, theoretical study and the analysis of key innovative approaches
to regional development in modern conditions and the justification of a necessity of their use in practice.
Methodology. The study is based on theoretical methods to study this problem. Theoretical and methodological
basis of the study are works of scientists on the innovative approaches to the regional development in modern
conditions. The dialectical method of cognition, as well as such methods as a systematic and structural analysis,
logical generalization are used to study the formation of scientific positions and forming the methodological
foundations of the innovative approaches to regional development. Results of the survey showed that among the
existing innovative approaches to the regional development two are considered to be the most suitable in the
present conditions - interregional cooperation and cluster approach. Theoretical, methodological and practical
aspects of regional development, which determine the transformation of the socio-economic relations in the
context of sustainability of regional development and are caused by using innovative approaches to the regional
development, are described. Practical implications. The priorities of the dynamic regional development through
activization of interregional economic cooperation and development of regional and interregional clusters are
defined. The development of interregional and international cooperation, implementation of the potential of
regional cluster initiatives, development of the system of innovation-oriented investment projects, innovative
development of the industry and the realization of its export potential can lead to the qualitative structural shifts
in the socio-economic development of regions and Ukraine as a whole. Value/originality. Despite the existing
considerable experience of the implementation of these processes in highly developed countries, the assumption
is made that the most suitable alternative for Ukraine’s economy is not mechanical copying of foreign experience
but taking into account only the main features. Considerable interest shows the experience and peculiarities of
using innovative approaches to the regional development especially in countries with economies in transition and
in developing countries.
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economic development are implemented, key social
needs of the population are satisfied and indicators
of regional economic development is a criterion for
determining the level of economic development of the
state as a whole. Nowadays new and modern forms of
organization of management of regional production
systems that contribute to the development of the

1. Introduction

In the context of globalization the regions of Ukraine
meet new challenges concerning intensive development
of new approaches and techniques of managing,
challenges in the practical use of innovative mechanisms
and instruments to stimulate socio-economic
development of territories, which are successfully used

in the world.

Studying of approaches to regional development in
Ukraine is of particular relevance, because of the proven
relationship between the level of socio-economic
developmentofthe countryanditsregions’development.
The issues of reproduction of the productive forces
are solved at the level of regions, projects for socio-
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regions should be created. This can be done through
the introduction of new and improvement of current
approaches to regional management and justification of
theoretical and methodological aspects of management
of development of the regions of Ukraine, as well as
identifying features of their development become
extremely important scientific and practical tasks.
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In economic literature there are different approaches
and opinions regarding the improvement of the
mechanisms of socio-economic development of the
region. In particular, these issues are the subject of
works of scientists: S. Bila, N. Gavkalova, L. Hryshyna,
V. Havrylenko, L. Horal, T. Voytkiv, S. Sokolenko,
M. Khmara and others.

2. Definition of the essence
of regional development

First of all, it should be mentioned that the region is a
certain part of the country and is characterized by unity,
uniformity, and complexity. There is no single clear
definition of "region". Different authors have different
interpretations of its content, based on the analogy of
this definition with the concept of "economic region" or
giving it a slightly different content. The term "region"
appeared later, than the term "district”, but they are often
used synonymously. The regions in the understanding
of the concept of state regional policy and the Law of
Ukraine "On Stimulation of Regional Development"
are the territorial units with a system of bodies of
executive power and bodies of local self-government
(the Autonomous Republic of Crimea, regions, cities of
Kyiv and Sevastopol).

Regions serve as the basis for sustainable socio-
economic development of the country due to the fact
that the initial accumulation and distribution of human,
intellectual and social capitals, natural, logistical,
financial and other resources take place at the region
level. That is why the regional development has strategic
importance and is one of the most important things for
the country development (Gavkalova, 2013).

If we consider the region as a complex economic
system, we meet the problem of planning and
management of its socio-economic development. The
modern economics pays more and more attention to the
study of problems of development, because this concept
is considered to generate changes and achieve a new
quality level of the current operation. The development
is associated with changes that can significantly
differentiate an object from a previous state and this
difference means the acquirement of a new quality.

The development is defined as a closely related
process of quantitative and qualitative transformations.
Quantitative changes — growth, means an increase or
decrease of the constituent parts of the organization.
Qualitative changes are the transformation of the
structure and functions of the organization, its parts
and elements. The last ones are not to be accompanied
with a change of quantitative characteristics (Dakus &
Simchenko, 2012).

The development as a category can be considered
from a several points of view, namely: the development
as the process (movement), as a result, as an attribute, as
a regularity, as a dynamics (Kuzmin & Melnik, 2011).

Optimization of any process should lead to the
improvement of the state of the object and its results,
what is the purpose of development.

3. Description of innovative approaches
to the regional development

Hryshyna and Havrylenko (2014), exploring
innovative approaches to the development of the
region note that an important part of innovative tools
for the development of the region in conditions of
integration processes is the formation of regional and
interregional clusters in Ukraine that will contribute to
the development of technology-intensive enterprises
and the benefits of company’s specialization. The
cluster organization of production is observed now
in traditional industries: construction, light industry,
agriculture, while the priority for the European countries
is the development of primarily high-tech innovation
clusters in the fields of engineering and biotechnology.
At the same time, Hryshyna and Havrylenko argue that
in the context of integration processes the interregional
cooperation is one of the most effective mechanisms of
activation of innovative processes and investment for
the realization of highly efficient innovative projects.
Improvement of existing and development of new
interregional economic relations and cross-border
cooperation will increase the role of regions in foreign
economic cooperation, their active participation in the
activities of international organizations. This is possible
to achieve it if new full-fledged projects and programs
aimed at sharing the resource potential of the regions
and achievement on this basis of stable, sustainable
development will be prepared and implemented at the
interregional level.

A similar assumption is expressed by Pinko (2016),
stating in her study that a strong innovative potential
for enhancing regional development has the creation
of regional and interregional clusters, stimulating
productivity, investment in technologically innovative-
oriented production, transport, transit, recreation and
tourism regional complexes. Regional and interregional
clusters form a solid basis for solving problems of
employment and import substitution, accelerate the
growth of the competitive potential of the territories,
ensure social stability. Another important approach,
enhancing regional development, states the scientist,
is the use of the potential and benefits of interregional
cooperation, which contributes to the development of
the internal market, strengthen economic and social
cohesion of the country. The innovative component of
the interregional cooperation is focused on sustainable
and balanced socio-economic development at the
national level by improving the competitiveness of
regions. Due to the implementation of common
interregional projects in the field of production,
services, infrastructure the socio-economic situation in
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the regions is improved and the economic cooperation
between depressed regions and regions-leaders is
enhanced; disproportions of regional development are
levelling; opportunities are created to learn new and
not involved previously resources for development.
The international interregional cooperation on the
cross-border, transnational level and interregional
cooperation opens up new opportunities for Ukraine
with the neighbour countries.

Chukhno (2015) examines approaches to the region
development from the point of view of management
and distinguishes two areas: approaches using methods
and tools of regional commercial management (for
example, the use of project management approaches,
more attention to the effectiveness of interventions,
including economic, effective system of motivation of
personnel (using the economic methods of motivation),
increasing of client focusing etc.); approaches that
involve public organizations, communities, local
businesses to the processes of regional development
management (public involvement in the creation and
implementation of regional development programs,
public-private partnership, etc.). Among the existing
innovative approaches to regional development
Chukhno points out the following:

— clusters—the creation of conditions for the emergence
and development of clusters in various spheres of
life of the region will contribute to the unification of
scientific and industrial potential of regions, when
applied correctly, can contribute to the solution of
strategic tasks of regional development, improvement
of socio-economic indicators and the development
of industrial and social infrastructure of the region.
However, the previous experience of creation of clusters
on the basis of the initiative of government agencies and
administrative enforcement proved ineffective, the role
of the state in this matter should be to develop ideas,
creating a support mode for cluster members, etc.;

— public-private partnerships — the main objective
of the partnership, based on the experience of foreign
countries, is the development of social infrastructure
and meeting social and household needs of the
population. Public-private partnerships are created
and operate in our country, however, such partnerships
are not widespread and their activity is not sufficiently
effective due to the imperfection of the legislation in this
matter, the weak protection of the interests of the private
partner, instability of the legislative base and influence
of the political situation on these partnerships;

- interregional cooperation in modern conditions
— this approach to the management of regional
development is of particular relevance and can bring
significant benefits as to individual regions and to
the state as a whole. The creation of different types
of interregional cooperation in the economic, social,
cultural, educational and other areas, in addition to
raising the development potential of regions and the
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achievement of direct economic or social outcomes
from such interactions will contribute to establishing
interregional relations, which deteriorated as a result
of social processes taking place in our country recently
and speculation of a significant part of political forces at
the regional differences. Interregional cooperation with
other countries will strengthen the capacity and pace
of development of border regions, as well as further
integration of Ukraine into the European community.

Proponents of the cluster approach in regional
development Horal, and Voytkiv (2012) believe that
cluster development of regionsis one of the characteristic
features of the modern innovative economy. Clustering
can become one of directions of development of the
economy and maintain it at the proper level in the
system of world economic relations for the regions of
Ukraine, say the researchers. Economy-driven cluster
is a model of a competitive and investment-attractive
economy, providing high level and quality of life of
the population. However, it should be mentioned that
the cluster will bring the expected results only when
their activities are adapted to the dynamic changes in
the external environment that surrounds them. Basing
on studying the world experience of formation and
functioning of clusters, the researchers came to the
conclusion that a new promising form of interaction
between authorities, businesses and the public can
become their joint membership in territorially-sectorial
clusters as voluntary associations of complementary
territorial resources. In the last decade, clusters and
regional policies based on them are the most successful
tool of economic development of regions in Western
countries. Scientists came to the conclusion that cluster
initiatives that support forms of cooperation between
enterprises, public sector institutes (universities,
research centres), are the driving forces of economic
growth and employment growth in many regions of the
world.

Zaharchenko and Zaharchenko (2009), basing on

studying of foreign practice of clustering of the economy
intheregionsalsoinclined to the feasibility and relevance
of creating cluster structures in Ukraine. Moreover, the
researchers believe that the competitiveness of Ukraine
in general and at the regional level in particular will
largely depend on how quickly will shape and unfold
the support model and the development of modern
cluster structures. However, the scientists are against the
mechanical copying of foreign experience clustering of
the economy while creating clusters in Ukraine. From
the position of the transformation of the economy
using the cluster approach to the regional development
should provide, according to the scientists, enhancing
its competitiveness through:
— conversion of companies and organization of new
production companies and corporate structures,
regional-based (production and trading, manufacturing
and financial);
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— increasing of profitability and competitiveness
of production, both individual companies and their
alliances;

— diffusion of innovation: within corporate structures,
and in the innovation space around so called “growth
poles”.

— market self-management at the regional level, which
already manifests itself in the formation of regional
systems of market relations, regional markets and
market infrastructure.

In the context of a clustering of Ukraine’s economy a
considerable interest shows the experience of creation,
developing and functioning of clusters, especially
in countries with economies in transition and in
developing countries. The original synthesis of this
experience was made by Sokolenko (2006). Based on
the analysis of international practices of implementation
of cluster strategies, the scientist makes the following
policy conclusions:

— application of the cluster approach is a natural stage
in the development of the modern economy and is the
key to the development of a highly developed economic
system;

— advantage of the cluster production mechanism is
that it is based on the effective combination of internal
cooperation in the process of production with the
internal competition within the industrial cluster. It uses
the network character of interaction of its participants,
because the horizontal integration facilitates the
formation of a focused chain of distribution of new
knowledge, technologies and innovations. The specificity
of the cluster is getting its members a synergistic effect
that is reflected in the competitiveness of the whole
system compared to individual economic entities;

— distinctive feature of the cluster is its innovative
orientation. The most successful clusters’ forms are those
where there is ongoing or anticipated "breakthrough"
in the field of technology and production technology,
followed by access to new market niches. That is why all
countries are actively using the cluster approach in the
formation and regulation of their national innovation
programs;

— realization of a cluster policy is based on the
organization of interactionbetweenbodies of state power
and local self-government, business and educational
institutions. Their coordination promotes innovative
production and services, mutual improvement and
strengthening the effectiveness of their work;

— competitive clusters tend to have developed
relationships with similar clusters in other regions
and countries. The promotion of such international
linkages is becoming an important part of cluster policy,
accelerates the development of cooperation between
related clusters, and increases the efliciency of their
cooperation.

Khmara (2013), exploring the use and application of
the cluster approach to the development of the region

explains its innovative character — clusters have a greater
ability to innovate because of the following reasons:

- participants of the cluster are able to more adequately
and quickly respond to the requirements of buyers;

- members of the cluster facilitates access to new
technologies, which are used in various fields of
business;

- suppliers and consumers even from other industries
enter the process of innovation;

- cost of R&D is reduced as a result of cooperation
between the companies;

- firms are under the intensive competitive pressure in
the frameworks of cluster.

The scientist points out the differences between
traditional industrial clusters and the innovation
ones. The reason is the existence of a system of close
relationships between firms, their suppliers and
customers and knowledge institutions, among them
research centres and universities who are generators
of new knowledge and innovations, provide high
educational level of the region. You have the option of
coordinating efforts and resources to create new product
and technologies. In essence, the cluster makes possible
the existence of a closed process chain, from product
creation to production and to market entry. Another
discrepancy of innovative clusters from traditional ones,
says Khmara, is creating within them mainly export-
oriented products and technologies that means that
inner competitive advantages are more significant on an
international scale (Khmara, 2013).

The most comprehensive in the sense of identification
and substantiation of modern approaches to the
development of the region is the survey of the team of
scientists led by Bila (2011).

The use of innovative approaches to regional
development, according to Bila, should be focused on
the following:

- strengthening of inner motivation at the regional
(local) level of socio-economic growth;

- creation at the regional level of effective economic
structures, focused on the intensification of the resource
potential use;

- creation at the regional (interregional) level of
competitive manufacturing systems of innovative type;
- satisfaction of internal needs of the territories by
using own and attracted resources.

Interregional cooperation within a country can
substantially expand the total effective capacity of
the domestic market, it not only contributes to the
realization of material interests of regions, but it is a
way of fostering the social, humanitarian, social and
cultural relations of the communities (Bila, 2011).
Interregional cooperation, according to Bila, is a tool to
solve internal problems, not on the basis of competition
for the attraction of the centralized financial resources,
obtain budget subsidies and subventions or regional
tax preferences, but on the basis of more efficient use of
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resources development of the region. This reduces the
burden on the state budget for solving problems of the
local (regional) development. Interregional cooperation
is one of the most effective mechanisms for enhancing
innovation processes and to attract investments for the
realization of highly efficient innovative projects, is able
to form new centres of economic development, around
which areas of economic growth can be formed because
of the possibility of consolidating resources and efforts
of the regions in the implementation of projects of
common interest.

Interregional cooperation should be considered as a
powerful organizational innovation that significantly
improves the efficiency of regional policy through:

- development of subjectivity of regions, increasing
their ability to produce their own initiatives and
development projects to create the appropriate
infrastructure development. Under these conditions,
the role of the state lies not in generating, but in the
direction of development, which requires a much lower
financial and managerial resources;

- features of formation of national projects of macro-
regional (interregional) level, allowing to achieve
the proper importance of the national projects and,
accordingly, the multiplier effect brought by the project
funds;

- ability of integrated development of territories
(including depressed regions), due to the greater
detailing of the process of cooperation that becomes
possible due to the development of areas of cooperation
at the local level;

- providing practical dimension of the European
integration strategy of Ukraine by establishing direct
communication between the interested partners in
interregional cooperation with the EU regions;

- direction of state support of regional development
at consolidated design problem that allows to avoid the
dispersion of resources and minimization of misuse of
funds, to achieve a cumulative effect as a result of this
support.

Regarding the cluster approach to regional
development, researchers note that the main advantages
of cluster organization of production are:

- strengthening cooperation between business,
science and government. World practice shows that the
establishment of clusters often occurs in the framework
of public-private partnership with active participation of
the state as a founder and sponsor of cluster initiatives;
- stagesaswellasresearchinstitutes that play a bridging
role between industry, government and science;

- increase of efliciency of work thanks to fast access
to resources, knowledge, innovative technologies and
vendors, as well as by reducing transaction costs;

- intensification of innovation activities of companies.
Thanks to the so-called spillover effect and closer contact

Vol. 2, No. S, 2016

with consumers and other companies, the ability exists
to create and disseminate new ideas and technologies
among cluster members and borders, which promotes
primarily the growth of value added products and the
orientation on production and manufacturing high-tech
products of final consumption;

- improving the investment attractiveness of the
regions and the country as a whole, due to the high
level of investor confidence in the developed network
structures (compared to individual small companies),
and the presence of guarantees and benefits to investors
and to the state if its participation in cluster initiatives;

- accelerating the creation and development of
new business. New companies have the opportunity
to develop in favourable conditions through the
coordination of partner relationships within the cluster;
- formation of a closed production cycle (and chain
growth of value added) within the country by creating
within the cluster missing earlier production units that
are directly connected with the development of import
substitution (Bila, 2011).

4. Conclusions

According to the above mentioned scientists
conclusions, innovative approaches to the regional
development should be implemented primarily in the
following areas: the use of catalysts and multipliers of
regional development; motivation of regions to self-
development, diversification of areas of economic
activity, search and leveraging the latent potential of
the development; overcoming of the paternalistic
expectations, minimization of subsidized and fund
support mechanisms for the regions.

The need to ensure the development of the regions
based on innovation is caused by the importance of the
optimization of the spatial economic characteristics
of Ukraine in accordance with the peculiarities of
allocation of available and potential resources, also by
the requirement to meet the general and specific needs
of the population.

At the same time, the use of innovative approaches
to the regional development should be focused on:
strengthening the internal motivation at the local level
socio-economic growth; creation at the regional level of
effective management structures aimed at intensification
of use of the resource potential; formation of
interregional and regional levels competitive production
innovative systems; satisfaction of internal needs of the
territories at the expense of own and attracted resources.

Prospects of further studies on this issue are to
determine the characteristics of some innovative
approaches in the management of regional development
from the point of view of the specific circumstances and
ensuring integrated development of Ukrainian regions.
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Bnagnmup AHAPULLUH, Anexkcanpgp BYTYCOB
NWHHOBALMOHHbIE NOAXOAbl K PA3BUTUIO PETMOHOB B YKPAVHE

AHHOTaumA. Llesblo pabomel ABNAETCA BblBNIEHWE, TeopeTuyeckoe OOOCHOBaHME U aHann3 OCHOBHbIX
WHHOBALMOHHbIX MOAXOM0B K PErvoHasibHOMY Pa3BUTUIO B COBPEMEHHbIX YCJIOBUAX 1 0O0CHOBaHNe HEOOXOAUMOCTH
MX WCMONb30BaHUA Ha npakTuke. Memoouka. WiccnepoBaHne 6asvpyeTca Ha TeopeTMyeckux meTogax Ans
nccnegoBaHus 3Tol Npobniembl. TeOpeTMYeCcKor 1 METOAONOMMYECKON OCHOBOW UCCIeAOBaHUA ABAAIOTCA TPyabl
YUYEHbIX O BHEAPEHUN WMHHOBALMOHHbBIX MOAXOAOB K PErMoHajibHOMY Pa3BUTUIO B COBPEMEHHbIX YCIOBUSAX.
JnanekTnyeckun MmeTof NO3HaHNA, a Takxe ciiefyloLie MeTOAbI: CUCTEMHOTO Y CTPYKTYPHOIO aHanun3a, JIormyeckoro
0600LLeHMA NCNONb3YTCA ANA U3ydeHna GOPMUPOBAHMA HAYUHbIX MO3ULMIA U GOPMUPOBAHUA METOLONOMNYECKNX
OCHOB MHHOBALIMIOHHBIX MOAXOA0B K PerrmoHanbHOMY pPa3BUTUIO. Pe3ysismamel NCCeoBaHMA NOKa3anu, 4To cpeam
CYLLECTBYIOLLMX MHHOBALMOHHbIX MOAXOA0B K PerMoHasibHOMy pa3BUTHIO ABA CUUTAIOTCA Hanbonee NoaxoaaLMm
B HbIHELIHVX YC/IOBUSIX — MEXPErMOHANIbHOE COTPYAHNYECTBO U KnacTepHbIV noaxod. OnucaHbl TeopeTUudecKkme,
METOAONOIMYECK/E N MPAKTMYECKNE acrneKTbl PErMOHANIbHOTO Pa3BUTKSA, KOTOpble onpeaensioT TpaHchopmMaLmm
COLManbHO-3KOHOMMNYECKNX OTHOLIEHWI B KOHTEKCTE YCTOMYMBOrO PEervoHasibHOro pasBuTUA U 0OYCNOBEHDI
NCMOb30BaHEeM MHHOBaLMOHHbIX NMOAXOLO0B K perMoHanbHoMy pa3Butuio. [Ipakmuyeckoe 3HadeHue. OnpepeneHbl
NpUopuTeTbl AUHAMWUYHOIO PA3BUTUSA PErMOHOB 3a CUYET aKTMBU3ALUN MEXPEermoHasbHOro 3KOHOMUYECKOro
COTPYAHMYECTBA U Pa3BUTMA PErMOHalibHbIX Y MeEXPErnoHasibHbIX KnactepoB. Pa3BuTve MeXpermoHanbHOro
N MeXOYHAapOAHOTO COTPYAHMUYECTBA, peanusauma MOTEeHUMana pPermoHasnbHbIX KMACTEPHbIX WHULMATUB,
pa3BUTME CUCTEMbI MHHOBALIVIOHHO-OPUEHTMPOBAHHbBIX MHBECTULIMOHHbBIX MPOEKTOB, MHHOBALMOHHOTO Pa3BUTHYA
NPOMBILLSIEHHOCTY 1 peann3auny ee 3KCNMOPTHOro MOTEHLMaNa MOXKET NPUBECTU K KaueCTBEHHbIM CTPYKTYPHbIM
CABMram B COLIMAJIbHO-SKOHOMMYECKOM Pa3BUTUMN PETMOHOB U YKpauHbl B LeIoM. 3HayeHue/opu2uHaabHOCMe.
HecmoTps Ha cyliecTByOLWMIA 3HAUYNUTENbHBIV OMbIT peanu3auum 3TUX NPOLLeCCOB B BbICOKOPA3BUTLIX CTPaHax
CAenaHo npeanonoXeHne, YTo Hanbosiee NOAXOAALWMIA BapUaHT AnA SKOHOMUKN YKPauHbl 3TO He MexaHn4yeckoe
KOMMpOBaHe 3apy0beXHOro OnbITa, @ yYeT TONIbKO KioUYEeBbIX COCTABNAWMUX. HemManblii MHTepec MOKa3biBaeT OMbIT
N 0COGEHHOCTU NCMOJIb30BAHWA NHHOBALMOHHBIX MOAXOA0B K PErvioHaIbHOMY Pa3BUTWIO, 0OCOOEHHO B CTPaHax C
nepexofHO SKOHOMUKOW 1 B Pa3BMBAIOLLMXCA CTPAHAX.



