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Abstract. The purpose of this article is to substantiate prerequisites and prospects for the formation and
development of the socially-oriented economy in Ukraine. The theoretical and methodological background to
the research is system and synergetic scientific approaches, which use in the research of the development of a
socially-oriented economy is determined by orientation to basic values and fundamentals of the market economic
system and focus on building a democratic society in Ukraine. Scientific results — it is substantiated that in modern
conditions of transformational changes, a strategic course of Ukraine is to combine mechanisms of market self-
regulation and state regulation, which in its basis is based on principles of socially-oriented economy. Such a
model of the economy is focused on a human along with its needs and interests, relations with other members
of society during production, distribution, exchange, and consumption. At the same time, social orientation
foresees providing high productive economic management that configures private initiative and competition.
Results of conducted analysis of analytical indicators of socio-economic development of Ukraine show an urgent
necessity and objectivity of forming a socially-oriented economy. It is proved that taking into account increase
in openness of the national economy, it is appropriate to consider strict conditions concerning its adequacy to
requirements of the current international competition. In this relation, there are analysed vectors of the formation
of the socially-oriented economy in Ukraine declared by the Strategy of Sustainable Development “Ukraine -
2020" within which a key reference point is an introduction in the country of European standards of living and
its achieving a dominant position in the world. An economic platform of the formation and development of the
socially-oriented economy is determined the following: providing economic freedom; availability of different
types of business; development of competition; formation of a free pricing mechanism; creation of market
and social infrastructure; formation of a model of the open economy. In addition, tools and measures of socio-
economic policy of the state are: transparency of activities of public authorities at all levels; focus of investment
flows on an implementation of the nation’s social potential and improvement of the population quality of life;
priority of development of a transparent competitive area; demonopolization of business environment; strict
control over the compliance with the international practical requirements; successive narrowing a sphere of
influence of shadow economy and rooting out corruption; power consolidation and efficient cooperation of
all its branches; solving a problem of a conflict in the southeast of Ukraine. Practical implication of the scientific
results lies in the fact that the substantiated prerequisites and prospects for the formation and development of
socially-oriented economy in Ukraine will contribute to the organization of public production that will combine
efficiency of market mechanism and principles of self-organization on the basis of accentualization on achieving
high standard of living for all segments of the population.
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1. Introduction

A qualitatively new level of development of the
national economy is determined by development and
introduction of a working model of its economic system.
Dual nature of such a model envisages, on the one
hand, taking into account a positive world experience
in management of society and harmonization of state
and market mechanisms of economic regulation,
and on the other - acceleration of implementation
of a strategic aim —achievement of high standard of
living for all segments of the population. Today, the
development of socially-oriented economy is under
way in developed countries that occurred as a result of
transformation of market economy under the influence
of globalization and internationalization and is based
on principles of productive work and favourable
conditions for it, combination of values of an individual
activity concerning the rise in living standards and self-
realization for the good of society.

Formation of the economic system of a qualitatively
new level and providing its balanced development are
extremely important for the future of Ukraine. Current,
a low one according to the European standards, the
social standard of living, polarization in incomes of
different segments of the population are one of the
causes of underdevelopment of “middle class”, low
level of trust of Ukrainian citizens to all government
institutions. Levelling of social pessimism and apathy
on the basis of new social and economic standards will
provide guarantees for the sustainable development
of Ukrainian democracy and Ukrainian statehood as
such. Taking the above mentioned into consideration,
a substantiation of prerequisites and prospects for the
formation and development of the socially-oriented
economy in Ukraine is seen as necessary not only from
the scientific point of view but also a practical one.

2. Current state of the problem research

A concept of “social market economy” has obtained
a gradual implementation in a model of “social market-
based economy” in Germany. Ludwig Erhard in his
work “Prosperity for All” determined the main key
factors of economic renovation — free private initiative
and competition in conjunction with an active role of
the state (Erhard, 1948). Economic and social “order”
established in FRG was called “synthesis of a new type”
and it clearly outlined boundaries of the state power
activities in the economy for the purpose of preventing
undesirable effects of a “chaotic development” and also
avoiding the formation of the central administrative
system. A key idea of a new order was to create free,
economically efficient, socially just economic and public
“order” (Pytannia nimetskoi istorii, 2014). Economic
order (Wirtschaftsordnung) — is a central concept of
German economic thought over the past 50 years. It
was introduced by W. Eucken — one of the founders of

the theory of “social market economy” which the author
understands as a body of rules, first of all legal, where
economic and social processes have to take place, and
he puts social just on a par with economic freedom and
free enterprise (Oiken, 1995). The model of the social
market economy has to provide free, efficient, stable
status in society and economy that guarantees economic
freedom, market methods of economic management,
competition and herewith provides a social security
system and social justice (Babichev, 2001).

Issues of the formation of the socially-oriented national
economy in Ukraine are considered in works of such
scientists as: O. Bondar-Pidhurska (Bondar-Pidhurska,
2015), N. Hrynchuk (Hrynchuk, 2003), V. Hryshkin
(Hryshkin, 2005), N. Dieieva (Dieieva, 2001), O. Lozova
(Lozova,2014), 0. Makara (Makara,2012), H. Onyshchuk
(Onyshchuk, 2012), O. Serhiienko (Serhiienko, 2002),
N. Tereshchenko (Tereshchenko, 2010) and others.
Fundamental research on this issue are made by Russian
scientists, in particular, L. Abalkin (Abalkin, 2005),
A. Butkovskyi (Butkovskii, 2001), A. Babychev (Babichev,
2001). A special attention should be paid to the results of
scientific research of R. M. Nurieiev who puts an emphasis
on an urgent necessity to create institutional conditions
similar to “social market economy” of Germany in the
formation of market economy of Russia and, in turn,
substantiates advantages and possibilities of this model of
development (Nurieiev, 2002). Considering the fact that
the model of the socially-oriented economy must be built
taking into account national features of a certain country,
in the context of this research, there are good reasons to
substantiate prerequisites and prospects for its formation
and development through the prism of such features in

Ukraine.

3. Substantiation of the essence
of socially-oriented economy

Adoption of the Declaration of State Sovereignty
of Ukraine and Act of Declaration of Independence
of Ukraine in due course practically initiated the
formation of fundamentals of the state policy oriented
to democratic development of the state and prospects
for social development. At the same time, a process of
further democratic development of radical changes in
the country on all its fronts is constantly under way.
Creation of an efficient system of public authorities,
working social protection system, and development of
civil society are still the main tasks of Ukrainian state
(Tytarenko, 2010).

Social orientation of the economy of Ukraine provides
securing high productive economic management that
configures private initiative and competition. National
competitiveness in the long term can be provided by
intensive reproduction of human capital and formation
of the middle class of citizens with increasing quality of
life. If full-fledged economy lies in the basis, it is possible
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Fig. 1. Specific features of social market economy

Source: the author’s research

to form a balanced system of social protection of the
population, provide equal opportunities for access
to universal human values. Social market economy
is oriented to the achievement of a set of goals, which
implementation will enable improving the quality of
life of the population and sustainable economic growth
of the country as a whole. Key goals of social market
economy should be considered as the following:
economic freedom (opportunities of economic entities
to choose a field of activities and model of economic
behaviour); economic growth (growth of economy
that provides high level of quality of living of the

financial, tax, foreign economic
orderliness, and also order in the
field of labour and social relations.
The use of market methods of
economy, state regulation and
forecast of the economy, open model of the economy,
availability of modern market and social infrastructure,
welfare system etc. are peculiar to the social market
economy. The interrelation between components of the
social market economy is shown in Fig. 1.

4. Analytical study of the level of socio-
economic development of Ukraine

A readiness of transition of Ukraine to the socially-
oriented economy can be shown by indicators that
characterize the level of economic development of the
country such as GDP per capita, volume, and indices of

Table 1
The main indicators of socio-economic development of Ukraine
Year
Indicator 2016 vs. 2000, %
2000 2010 2016 *
Present population size, million people 49,4 45,9 42,8 86,6
GDP per capita, UAH 3436 24429 46201 in 13 times
Sold production of industry, billion UAH 155,9 792,9 1565,3 in 10 times
Sold production of agriculture, billion UAH 65,1 184,9 631,1 in 9,6 times
The number of registered unemployed, thousand people 1008,1 544,9 390,8 38,8
Average monthly nominal wage per employee, UAH 304,90 2239 5070 in 16,6 times
Real wage compared with previous year, % b'e 110,2 79,8 X
Average monthly pension, UAH 68,9 1032,6 1699,5 in 2,5 times
Backdated wages - total, million UAH 2996,7 1218,1 2004,0 66,9
Monthly minimum living wage per capita, UAH 270 825 1544 in 5,7 times
Inflation index, % (annual average growth rate) 128 109,4 1124
Consumer price index compared with previous year 128,2 109,4 113,9 -
Number of families who received accommodation during the 3 11 . i
year, thousand
Number of medical institutions, thousand 33 2,8 1,7 51,5
Foreign direct investment in Ukraine’s economy, million USD 3865,5 5851,2 4405,8 114,0
Export of goods and services, million USD 149484 46129,6 327344 219
Import of goods and services, million USD 14286,9 54087,6 35058,7 245
Net balance (+, —), million USD 661,5 -7958,0 -2324,3 -
Crime rate, % of prison population to the general population 0,5 0,4 0,2 X

* Note: without consideration of temporarily occupied territory of the Autonomous Republic of Crimea and Sevastopol and anti-terrorist

operation zone.

Source: calculated by data (Osnovni pokaznyky ekonomichnoho i sotsialnoho rozvytku Ukrainy, 2016; Sotsialni indykatory rivnia zhyttia naselennia,

2016; Tablytsia indeksiv infliatsii, 2016; Chyselnist naiavnoho naselennia Ukrainy, 2016).
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industrial and agricultural production, unemployment
level, inflation index, foreign economic net balance,
and so on. Thus, positive characteristics of the national
economy was the renewal of high rates of economic
growth in 2016 that is characterized by GDP volume per
capita — in 13 times. Volumes of industrial production
have increased in 10 times over the last 16 years, mainly
at the expense of the growth in such branches of the
economy as mining, processing industries, machine
building, paper-and-pulp industry, metallurgy, foodstuft
industry etc. Agriculture demonstrates the same result —
the growth in 9,6 times (Table 1).

The main result of positive economic dynamics is
the fact that in Ukraine, an active social orientation of
economic development is rooted. The main indicators
of level and quality of living of the population are
nominal wage increase in 16,6 times for the studied
period, however, real wage does not correspond to
growth rates of the first one. The negative factor is
annual growth of consumer price index. Monthly
average wage is now three times higher than a living
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wage. Therewith, backdated wages reduced by 33%.
Important indicators of social security services are
the development of service industry, in particular,
housing per capita, educational institutions, medical
institutions etc. In this view, considerable volumes
of investment resources for the renewal of destroyed
facilities of the social infrastructure, especially in rural
areas, are necessary. Thus, according to data of the State
Statistics Service of Ukraine, there is annual reduction
in public health institutions — at least twice, intensive
closure of village schools, not well-established housing
construction, in consequence of which young families
have no opportunities to satisfy their need for housing
that in developed countries rank with food, clothes,
education, health demand etc. A feature of 2016 was
a significant deterioration of foreign trade balance —
net balance amounts to 2324,3 million USD. Energy
intensity of the national production and own energy
resource shortage cause the expected rising cost of
energy import that will leave the problem of foreign
trade imbalance relevant for the future.

I
|
|
I
I
|
I
I
I
!

Fig. 2. Vectors of the formation of socially-oriented economy in Ukraine until 2020

Source: made by data (Pro Stratehiiu staloho rozvytku, 2015)
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S. Economic platform of the socially-oriented
economic development

Taking into account Ukraine’s striving for integration
in the world economic and legal environment, increasing
the openness of the national economyj it is necessary
to consider hard terms concerning its adequacy to
the requirements of contemporary international
competitiveness and search for a proper place in the
world and regional labour specialization. Indeed, the
Government of the country made a lot of steps towards
the international business networking. In particular,
the Presidential Decree “On Sustainable Development
Strategy “Ukraine — 2020” determines the main goal of
the government for the foreseeable future — introduction
of European living standards in the country and
Ukraine’s achieving leading position in the world (Pro
Stratehiiu staloho rozvytku, 2015). Important vectors
of the implementation of the above mentioned are the
following socio-economic transformations (Fig. 2).

Today, conditions for the transition to the socially-
oriented market economy are engendering in Ukraine.
In this relation, there is a pressing need of just economic
and institutional preconditions that can become the
basis for the transition from the post-crisis raising
to the stage of dynamic development within the
market socially-oriented development model. These
preconditions can include: 1) providing economic
freedom; 2) availability of different types of business;
3) development of competition; 4) formation of a free
pricing mechanism; S) creation of market and social
infrastructure; 6) formation of a model of the open
economy. The key tools and measures of socio-economic
policy of the state are: transparency of activities of
public authorities at all levels; focus of investment flows
on an implementation of the nation’s social potential
and improvement of the population quality of life;
priority of development of a transparent competitive
area; demonopolization of business environment; strict
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Fig. 3. Substantiation of prerequisites for the development of socially-oriented economy of Ukraine

Source: generalized by the authors based on data of studied sources
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control over the compliance with the international
practical requirements; successive narrowing a
sphere of influence of shadow economy and rooting
out corruption; power consolidation and efficient
cooperation of all its branches; solving a problem of a
conflict in the southeast of Ukraine (Fig. 3).

6. Conclusions and prospects
for further research

The market economy development should be
considered in the context of the national economic
policy, which indicators of performance evaluation
are an increase in competitiveness and formation of a

favourable business platform for the development of
the socio-oriented economy. This economy should be
seen as the most perspective model of organization of
social production, which that configures high efficiency
of the market mechanism and orientation to achieving
justice and equality. The model of the socially-oriented
economy must be built taking into account national
features of Ukraine that will allow bringing to nought
threatening trends of the society fragmentation, social
disappointment, loss of feeling of participation in
shaping the future of the own state. Prospects for future
research are substantiation of the model of socially-
oriented development of Ukraine in terms of integration
to the European economic space.
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Hatanua KPABYYK, Jlloamuna TAPACOBUY, MapuHa APEMOBA
PA3BUTWE COLMANBHO OPUEHTPOBAHHOW SKOHOMWKM B YKPAVHE: MPEANOCHISIKMA
N CTPATETMYECKOE MNPEABWUAEHUE

AHHoOTayuA. Llenbio JaHHOW CTaTbU ABASETCA 0O0CHOBaHVE MPeANOCbIOK U NepcrneKkTVB GOPMUPOBAHUS U Pa3BUTUS
coumanbHO OPUEHTUPOBAHHON SKOHOMUKM B YKpauHe. Teopemuko-Memooos102udeckoll 0CHOB8OU WMCCNeRoBaHNSA
ABNATCA CUCTEMHbIA U CUMHEPreTUYeCcKUin MOAXOAbl, MCMONb30BaHME KOTOPbIX B WCC/efOBaHWM pPa3BUTUA
coumanbHO OPUEHTUPOBAHHO SKOHOMUKM 06ycnoBieHo opreHTalmer Ha 6a3oBble LeHHOCTU U GyHAaMeHTanbHble
OCHOBbI PbIHOUYHOV SKOHOMUYECKOW CUCTEMbI U KyPCOM Ha NOCTPOEHME IeMOKPATUYECKOro 06LecTBa B YKpanHe.
Pe3ynbmamel ucciedosaHus — OOOCHOBAHO, UTO B COBPEMEHHbIX YCIOBUAX TPAHCHOPMALMOHHbBIX N3MEHEHWI
CTpaTermyecknMm Kypcom YKpauHbl SIBAISETCA COYETaHMEe MEXaHW3MOB PbIHOYHOFO CaMOpPEryfivMpoBaHusA 1
rocyAapCTBEHHOro perynnpoBaHna, YUTOBCBOE OCHOBE OCHOBbIBAETCAHA NMPUHLMNAXCoOLMabHOOPUEHTUPOBAHHOM
3KOHOMUKIN. DOKYCOM BHUMaHWA TaKO MOAENM SKOHOMUKI ABIAETCA YeSIOBEK C ero NoTpebHOCTAMU U HTepecamu,
ee OTHOLLEHMA C 4pYrMmMu uneHamu obLiecTsa B npoLiecce NPou3BOACTBa, pacnpefeneHns, obmMmeHa 1 notTpebneHus.
Mpw 3ToM colmanbHasa opreHTaLus NpefycMmaTprBaeT obecneyeHne BbICOKONPOU3BOAMTENBHOMO XO3ACTBOBAHMS,
KOHOUIyprpyeT YacTHYI VHULMATUBY WM KOHKYpeHLUMio. Pe3ynbTaTbl MPOBEAEHHOrO aHanv3a aHanuMTUYecKux
roKasaTesieil coLmanbHO-3KOHOMUYECKOTO Pa3BUTHA YKPariHbl CBUAETENIbCTBYIOT O HACTOSTENbHON HEOOXOANMOCTH
N 06BEKTUBHOCTD GOPMMPOBAHNA COLMANIBHO OPUEHTUPOBAHHON SKOHOMUKM. [JOKa3aHo, YTO yumTbiBad pPOCT
OTKPbITOCTN HaLMOHaNbHOW SKOHOMUKY, LieflecoobpasHbiM ABMAETCA YUET KeCTKUX TpeboBaHUN OTHOCUMTENbHO
ee afleKBaTHOCTM TPebOBaHMAM COBPEMEHHOW MeXAYHapOAHOW KOHKYpeHUMW. B 3Toln cBA3U npoaHann3npoBaHbl
BEKTOPbl HOPMUPOBAHUA COLMANIBHO OPUEHTUPOBAHHOWN SKOHOMUKM B YKpauHe, 4TO 3afeKnapupoBaHHble
CrpaTterner yctonumBoro passutua «YkpavHa — 2020», B pamkax KOTOPOW K/lOUEBbIM OPUEHTUPOM OrnpeenieHo
BHEAPEHMS B CTPaHe eBPOMENCKNX CTaHAAPTOB XM3HU U BbIXOA €€ Ha BeAyLyue No3uumv B MUpe. JKOHOMUYECKOW
nnatdopmoii GOpPMUPOBaHUA 1N Pa3BUTUA COLMANIbHO OPUEHTUPOBAHHOW SKOHOMMKU ABAAIOTCA: obecrneuyeHune
3KOHOMMYECKON CBOOO[bI; HanMume pPasfiNYHbIX OpraHM3aLUOHHO-MPaBOBbIX GOPM; pa3BUTME KOHKYpPeHLUU;
dopmupoBaHune MexaHr3ma cBOHOAHOrO LieHOO6pa30BaHNA, CO3aHMe PbIHOYHOW M COLManbHOM UHGPACTPYKTYpPbI;
dbopmupoBaHue Mofenu OTKPbITOM 3SKOHOMUKK. WHCTpymMeHTaMu ¥ Mepamu  COLManbHO-3KOHOMUYECKOM
MOSIMTUKN FOCYAapCTBa NPU 3TOM SBAITCA: NMPO3PAYHOCTb AEATENIbHOCTU OPraHOB rOCYAAPCTBEHHOW BRAcTy
Ha BCEX YPOBHSX; OPMEHTaUMA WHBECTULMOHHBIX MOTOKOB Ha peanv3auuio COUMAnbHOro MOTeHLUMana Hauum
M TMOBbLIWEHMA KAayecTBa XKM3HWU HaCeNeHUus; NMpUOPUTETHOCTb Pa3BUTUA MPO3PAYHOr0 KOHKYPEHTHOrO MOJS;
JeMoHononmnsauma brusHec-cpefbl; »KeCTKU KOHTPOb COOTBETCTBUA MeXAYHapOAHbIM TPe6oBaHMAM NPaKTUKY;
nocnepoBaTenbHoe cyxkeHue cdepbl BIUAHNUA TEHEBOW SKOHOMUKU 1 UCKOPEHEHWE KOPPYNLMK; KOHCoNMaaLms
BNacTy 1 3PpPeKTMBHOE B3aUMOIENCTBUE BCEX €e BEeTBeW; pelleHune npobnembl KOHGINKTa B Oro-BOCTOUHOM
pervoHe YKpauHbl. [lpakmuyeckoe 3HadeHue pe3yibmamos ucc/1e008aHUA 3aKNOUAETCA B TOM, UTO 060CHOBAHHbIE
NpeanocbIKA 1 NePCMEKTUBLI GOPMUPOBAHNA 1 PA3BUTUS COLMAIbHO OPUEHTMPOBAHHON SKOHOMUKHN B YKpanHe
6yayT CcnocobCTBOBaTH OpraHM3aLumM o6LeCTBEHHOrO MPOW3BOACTBA, KoTopaa OydeT coyeTatb 3PPHEKTUBHOCTD
PbIHOYHOrO MexaHM3Ma ¥ MPUHLUUMbI CAaMOOPraHn3aLUmy Ha OCHOBE aKLEeHTyanm3aumnm Ha JOCTUXKEHNIN BbICOKOTO
YPOBHSA XXW3HW 1151 BCEX CJIOEB HaceNeHu .
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